Recei ved: 12/01/2017 St at us: CANCELLED
Ef fective Date: 01/01/2018

PSC NO 1 GAS LEAF: 119.52
COVPANY: KEYSPAN GAS EAST CORP. DBA BROOKLYN UNTON OF L.I. REVISION: 7
| NI TI AL EFFECTI VE DATE: 01/01/18 SUPERSEDI NG REVI SI ON: 6

STAMPS: |ssued in conpliance with Oder in C 16-G 0058 dated Decenber 16, 2016
GENERAL | NFORMATI ON — Cont i nued

Revenue Decoupling Mechani sm

Service Cassification Nos. 1B, 1BR, 5-1B, 5-1BR will be subject to a Revenue
Decoupl i ng Mechanism (“RDM') to reconcile Actual Billed Delivery Service Revenues
to Allowed Billed Delivery Service Revenues. Allowed Billed Delivery Service
Revenues will be equal to the annual Margin Per Custonmer target of $975.87 for rate
year endi ng Decenber 31, 2018 multiplied by the Average Annual Nunber of Custoners
in the applicable rate year ending Decenber 31. Actual Billed Delivery Service
Revenues wi Il be devel oped using billed sales and transportation volunes for the
service classes |listed above multiplied by the effective Service O assification No.
1B delivery service rates.

The Conpany will file an annual RDM reconciliation and RDM St at enment each March 15'F

foll owi ng each rate year ending Decenber 31. The RDMreconciliation will include
the total surcharge/refund anmobunt and unitized surcharge/refund rates. The unit
rates will be calculated by dividing the total surcharge/refund by the current

sal es and transportation forecast for Service Cassification Nos. 1B, 1BR, 5-1B, 5-
1BR.  This surcharge/refund factor will be shown on the Revenue Decoupling
Mechani sm St at enent and becone effective each May 1st. Al refunds or surcharges
will be subject to reconciliation at the end of the twelve nonth period.

Service Classification Nos. 2A, 2B, 3A, 3B, 5-2A, 5-2B, 5-3A and 5-3B will be
subject to an RDMto reconcile Actual Billed Delivery Service Revenues to All owed

Billed Delivery Service Revenues. Allowed Billed Delivery Service Revenues w |l be
equal to the Revenue Per Class targets set forth below for the applicable class
gr oupi ngs.

Rat e Year endi ng Decenber 31, 2017:
1. Service Cassification Nos. 2A & 5-2A: $42, 061, 200
2. Service Classification Nos. 2B & 5-2B: $116, 647, 006
3. Service Classification Nos. 3A, 3B, 5-3A and 5-3B: $16, 846, 136
Rat e Year endi ng Decenber 31, 2018:
1. Service Cassification Nos. 2A & 5-2A. $45, 828, 282

2. Service Classification Nos. 2B & 5-2B: $127, 135, 143
3. Service Classification Nos. 3A, 3B, 5-3A and 5-3B: $18, 345,172

| ssued by: David B. Doxsee, Vice President, Hicksville, NY

Cancel l ed by 8 Rev. Leaf No. 119.52 Effective 02/19/2018



