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STAMPS:

SERVICE CLASSIFICATION NO. 20 - Continued

TRANSPORTATION RECEIPT SERVICE (TRS) — Continued

Operational Matters - Continued

© Balancing Services — Continued

(1) Daily Delivery Service - Continued

b)

Tier 2(B) — Physical Storage

Under the mandatory twelve-month physical storage pilot program, the Company will release to
Marketers and/or their Agents and they must accept the Tier 2(B) — Physical Storage release
(which includes associated Firm Transportation capacity) from designated storage fields as
specified in the Company’s GTOP. Marketers and/or their Agents will be responsible for the daily
scheduling of their physical storage releases and associated pipeline transportation releases for
deliveries to the Company’s citygates for the twelve-month period of the pilot program. The
Marketer and/or its Agent is responsible for all fixed and variable costs associated with the
released capacity.

Quantity

The Tier 2(B) - Physical Storage quantity will be based upon multiplying the Tier — 2 Managed
Supply (Storage) capacity by a 12 percent allocation factor. The Tier 2(B) — Physical Storage
quantity will remain constant for the 12-month period. Marketers, whose volume releases do not
meet the minimum releases of the storage field operator as described in the Company’s GTOP,
will be completely serviced under the Tier 2(A) - Virtual Storage.

Monthly Charges
Demand Charges

A Marketer and/or its Agent will be responsible for paying for all of its released Tier 2(B) -
Physical Storage and associated pipeline demand charges directly to the storage field operators and
pipeline companies. The storage field operators and pipeline companies will then credit these
demand payments to the Company on their respective monthly invoices to the Company. A
Marketer and/or its Agent will pay the same FERC tariff/negotiated rates as the Company would
have paid had it not made the releases and will abide by the same storage fields’ tariffs/contract
terms and conditions as the Company would have abided by had it not made the releases.
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