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(1) Daily Delivery Service - Continued

a)

Tier 2(A) - Virtual Storage — Continued

Quantity - continued

Company’s GTOP. Any adjustments to a Marketer’s total Tier 2 - Managed Supply (Storage)
capacity will be made first to the Marketer’s Tier 2(A) - Virtual Storage, except as described under
the recall provisions in this section.

Monthly Charges
Demand Price

The Tier 2(A) Demand Price, stated in dollars per dekatherm, is a capacity price determined by (1)
taking the annual fixed costs (including the costs associated with the previous summer period,
April through October) of the Company’s storage contracts plus the costs of the Company’s fixed
transportation pipeline contracts associated with Tier 2(A) Managed Supply Storage and dividing
that amount by (2) the Company’ storage capacity allocated to Tier 2(A), and dividing that
resulting amount by five (to be recovered over the five Winter Period months). The annual fixed
costs and storage capacity used in this calculation will be updated monthly by the Company.

Marketers will pay, each month of the Winter Period, a Tier 2(A) Demand Charge computed by
multiplying the Tier 2(A) Demand Price times the Marketer’s Tier 2(A) storage capacity.

Tier 2(A) Commodity Price

The Tier 2(A) Commodity Price, stated in dollars per dekatherm, is determined by adding: (1) the
Company’s weighted average storage inventory price as of the first of the month plus (2) the
variable unitized costs to withdraw and deliver storage inventory to the Company’s city gate.

Each month that Tier 2(A) is utilized, a Marketer will pay a Tier 2(A) Commodity Charge
computed by multiplying the Tier 2(A) Commaodity Price times the Tier 2(A) volumes that the
Marketer elects to withdraw from storage adjusted for any injections into or withdrawals from
storage resulting from actual weather pursuant to the Intraday Balancing rules as set forth in the
Company’s GTOP.

Any differences between the cost of storage gas billed to Marketers under the Daily Delivery Service
Program and the Company’s actual incurred cost of storage gas utilized under the DDS Program will
be included in the Companies’ storage inventory cost.
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