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SERVICE CLASSIFICATION NO. 20 — Continued
TRANSPORTATION RECEIPT SERVICE (TRS) - Continued
Operational Matters - Continued
©) Balancing Services - Continued:
(1) Daily Delivery Service - Continued:
Baseload Service

The Company will provide Marketers with a Baseload Service each month from December 1% through
the end of February. The Baseload Service is a bundled supply service delivered to the Company’s
city gates. Prior to the start of each month, the Company will determine the Baseload Service Quantity
to be provided to each Marketer by multiplying; (1) the Marketers’ share of the Company’s total
Baseload Service assets times (2) the ratio of the Marketer’s Slope Component to the total of all
Marketers’ Slope Components.

Marketers must utilize all of their Baseload Service Quantity. A Marketer’s Tiers 1, 2 and 3 allocations
under the Daily Delivery Service will be applied to deliveries above its Baseload Service Quantity.

The Company will determine the Baseload Service Commodity Price, stated in dollars per dekatherm,
each month by adding (1) the NYMEX settlement price for the month of flow and (2) a weighted
average of the contracted basis for the following city gates, with the weighting based on the quantity of
Baseload Service delivered at each of these city gates.

Tennessee — White Plains
Enbridge — Lower Manhattan
Iroquois - Iroquois Zone 2
Transco — Zone 6 NY

The weightings of the city gates will be set forth in the GTOP.

For each month of the Baseload Service period (December through February), the Marketer will pay a
Baseload Service Charge computed by multiplying the Baseload Service Commodity Price by the
Marketer’s Baseload Service Quantity.
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