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8. Merchant Function Charge (MFC) — Continued

The allocation of the C&C design targets between their MFC and POR components for each Rate Year,
will be determined prior to the beginning of each Rate Year based upon an estimate of full service and POR
transportation volumes for such Rate Year, and will be included in the subsequent Rate Year’s MFC and
POR components. If the Company does not file for new base delivery rates to be effective within 15 days
after the end of Rate Year 3, the MFC targets will be set in accordance with the Gas Rate Plan adopted by
the Commission in its February 21, 2014 Order in Case 13-G-0031.

For the ten months ending October 2016, actual gas in storage working capital costs recovered through the
MFC and MRA will be reconciled to actual costs of gas in storage working capital. Any differences will be
reflected in the MRA gas in storage working capital component, effective November 1, 2016.

The Company shall file with the Public Service Commission (“PSC”) a monthly statement of the Merchant
Function Charge (“MFC Statement™). Each component of the MFC will be shown separately by Service
Class (i.e., SC 1, 2 Heating, 2 Non-Heating, 3 and 13). Separate Merchant Function Charges shall be filed
for air-conditioning customers served under SC2 Heating and SC3. Each MFC Statement shall be filed with
the PSC no later than two working days prior to the effective date of the statement.
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