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[11. Adjustnents of Rates and Charges (continued):
1. Gas Supplier Refunds

a) Ref unds from gas suppliers will be all ocated between the
Conpany and KEDNY in proportion to each conpany’s projected
firmsal es over the cal endar year in which the refund is to
be credited.

b) The Conpany will credit its portion of the refund to firm
sal es custoners served under SC 1, 2, 3, 9, 15, 16 and 17.

c) The refund will be included as a credit in the computation
of the Annual Cost of Gas Surcharge or Refund filed with
t he Conmi ssion on or before each Cctober 15"

2. Ref unds from Pi peline Transporters and Storage Providers

a) Ref unds credited by pipeline transporters or storage
providers to the Conpany only and not to ESCOs or Direct
Customers that have obtained a capacity release fromthe
Conpany of the associated pipeline transportation or
storage capacity:

1) The refund will be all ocated between the Conmpany and
KEDNY i n proportion to each conmpany’s projected firm
sal es and transportation quantities over the cal endar
year in which the refund is to be credited.

2) The refund allocable to firmsal es custoners served
under SC 1, 2, 3, 9, 15, 16 and 17 will be included as a
credit in the conmputation of the Annual Cost of Gas
Surcharge or Refund filed with the Conmm ssion on or
bef ore each Cctober 15th.

3) The refund allocable to firmtransportati on custoners
served under SC5 will be included as a credit in the
conput ati on of the Annual Transportation Adjustnent
Charge | nbal ance Surcharge or Refund and filed with the
Conmi ssion on or before each October 15'"

b) Ref unds credited by pipeline transporters or storage
providers to the Company as well as to ESCCs or Direct
Custoners that have obtained a capacity release fromthe
Conpany of the associ ated pipeline transportation or
storage capacity:
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