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B. Applications of the Statenent of Mnthly Cost of Gas and Adjustnments

1. The application of the Statement of Mnthly Cost of CGas and
Adj ustments will:

a) Begin with neter readings taken on and after the effective
date of the current statenment, and

b) Shall continue in effect until changed on a | ater statenent.
C. The Monthly Cost of Gas

Pursuant to the Conmi ssion's October 28, 2005 Order in Case 05-G 0903,
as is purchased on a conbined basis for the Conpany and KEDNY

?col lectively, “the Oon'ﬁanl es”). The Monthly Cost of Gas will be

det er mi ned based upon the Conpany’s all ocated share of commodity and
fixed gas costs and conmputed as the sumof the: 1) Average Commodity
Cost of Gas; 2) Average Monthly Hedging Costs / Credits and 3) Average
Fi xed Cost of Gas Less; 4) Average Fixed Cost Credits multiplied by; 5)
the Factor of Adjustnent.

1. Average Commodity Cost of Gas

I n advance of each nonth the Conpany will determ ne the Average
Commodity Cost of Gas applicable to Conbined Firmsales d ass based
on the nthly forecasted Firmand TC Di spatch of the Conpanies:

a) The Total Commodity Cost of Gas will be computed by:

1) Ml tiplyi ?:ﬂ the Suppliers’ and Pipeline Transporters’
Vari abl e arges by the quantities of gas supply projected
to be purchased and delivered to the mtEi gate under the
Conbi ned Monthly Forecasted Firm and TC Di spatch, PLUS

2) Mul tiplying the sumof: 1) the average unit comodity cost
of gas in storage at the date of conputation and 2) the
St orage Providers’ Variable Charges; by 3) the quantities
of storage projected to be w thdrawn and delivered to the
city gate under the Conbined Mnthly Forecasted Firmand TC
Di spatch, PLUS

3) Al'l other allowable variable fees and charges associ ated
with the dispatch of gas.

b) The Average Commodity Cost of Gas will be computed by dividing
the Total Commodity Cost of Gas determined in C 1.a above by the
Conbi ned Monthly Forecasted Firm and TC Sendout .

2. Average Monthly Hedging Costs / Credits
I n advance of each nonth, the Conmpany will conmpute the Average
Mont hly Hedging Costs /| Credits applicable to sales custoners
served under SC 1, 2, 3, 9, 15, 16 and 17 by dividi n? t he

0

Conmpani es’ conbi ned R sk Managenment Costs / Credits r the
upcom ng nmonth by Conbi ned Monthly Forecasted Firm Sendout.
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