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GENERAL | NFORMATI ON

[11. Adjustnents of Rates and Charges (continued):
L. Transition Surcharge (continued):
The portion of capacity costs ($cap) associated with custonmers that have
switched fromsales to transportation service after April 1, 1999 or who have
had capacity assigned but are no |longer taking such assignnent, is calcul ated
as follows:

$cap = [ (tcap - ucapD - fgrow) / (ucap - ucapD) ] X (ucap$ - ucapD$)

wher e

tcap = amount of capacity associated with customers using their own
capacity to bring gas to the citygate (dt)

ucap(lj) ): utility upstream pipeline capacity that has been decontracted
t

fgrow = firmcustoner throughput growth (dt)

ucap = total utility upstream pipeline capacity (dt)

ucap$ = utility upstream capacity costs (%)
(%) ucapD$= wutility upstream capacity costs that have been decontracted
This surcharge will becone effective on the first day of the nonth in which

strandabl e costs are incurred. Surcharge collections will be subject to
periodic reconciliation.

M Research and Devel opnent Surcharge

The Research and Devel oprent Surcharge will be applicable to Service
Classification Nos. 1, 2, 3, 5, 15, and 16. This surcharge is a funding
mechani smto support medium and |ong termresearch and devel oEmant proj ects
previ o_uslg funded by a Federal Energy Regul atory Commi ssion (FERC) surcharge
whi ch is being phased out over the next several years. The anount coll ected
under this mechanismw |l mrror the decrenent in the FERC surcharge each
year until 2004 and will be capped at $0.0174/dekatherm thereafter. This
surcharge wi |l appear on the Statenment of Mnthly Cost of Gas and

Adj ust nent s.

S2——|I _nc(rjease in Rates and Charges Applicable in Minicipality Wiere Service is
upplie

A Statutes: The rates and charges under all service classifications,
payabl e in the nmunicipality where service is supplied, are increased by a
percentage equal in ampunt to the aggregate percentage rate of the taxes im
posed on the Conpany's revenues in respect to such municipality pursuant to
thefollovmn%statutes: . . .

.1 Tax Law, Article 9 - Section 186a, Article 9-A - Section 210 and 1201(a)
.2 CGeneral City Law Section 20-b; and

.3 Village Law Section 5-530.
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