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I11.  General Rules, Regulations, Terms and Conditions under Which Gas Service Will Be Supplied,
Applicable to and Made a Part of All Agreements for Gas Service - Continued

3. Installation of Mains and Services — Continued
(J) New York City Clean Heat Area Growth Program

At the Company’s sole discretion, the Company may establish one or more temporary “Area Growth
Zones” (AGZ) under an Area Growth Program within the Company’s New York City gas service
territory, in conjunction with the New York City Clean Heat Program, which requires the phasing out
of the use of No. 6 and No. 4 fuel oils for heating by 2015 and 2030, respectively. Under the Area
Growth Program, main extension and service line charges for gas service in an AGZ may be waived
for oil-to-gas heat conversion applicants if certain conditions are met. Applicants may receive a gas
service connection without utility cost, irrespective of the cost responsibility in General Rule 3(C), for
connecting with a single service to the property line and a point of entry to be determined by the
Company, provided that the construction in the AGZ is economically justifiable in the aggregate.

To participate in the Program, applicants for the Area Growth Program must meet the following
requirements:

(1) Currently using oil for space heating purposes;

(2) Commit in writing to converting to gas for space heating purposes;

(3) Qualify for service under Service Classification 2 Rate Il or Service Classification 3, or their
equivalent firm transportation service under Service Classification 9;

(4) Commit to convert to gas service within time period specified by Company; and

(5) Be located in an AGZ as established by the Company.

The Company will post information about the Program including established AGZs and the time table,
applicable forms and process for applying for service within each AGZ on its website. The Company
will also file a Statement of Area Growth Zones identifying the AGZs and related information with the
Commission prior to the commencement of the enrollment period. The Company may, in its
discretion, amend from time to time the boundaries of the area growth zones.
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