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1. General Rules,

GENERAL INFORMATION - Continued

Regulations, Terms and Conditions under Which Gas Service Will Be

Supplied, Applicable to and Made a Part of All Agreements for Gas Service - Continued

14. Gas Service Curtailments - Continued

(E)

In the event gas supply intended for lower priority customers is diverted from ESCOs and
DCs to serve higher priority Customers pursuant to provisions (C) and (D) of this
Section, the ESCO or DC from whom gas is diverted will be compensated for the volume
diverted at the market price of gas during the curtailment. The market price of gas is
defined as the “Midpoint” gas price for Transco Zone 6 — N.Y. for the applicable diverted
gas flow day as published by Platts in the Gas Daily Price Guide. If the ESCO/DC can
demonstrate to the Company’s satisfaction that its contract calls for a higher price the
Company will reimburse the ESCO/DC at the contract price. The ESCO/DC shall be
responsible for providing the Company with adequate support of the higher contract
price. Customers of ESCOs who are affected by a curtailment must seek compensation
directly from their ESCO. When gas is diverted to serve firm sales or firm transportation
service classifications, payments made by the Company will be recovered through the
Monthly Rate Adjustments applicable to firm sales and firm transportation customers in
accordance with General Information Special Adjustments 1X.15. (Curtailment Cost
Recovery Charge).

(F) Curtailment Guidelines

The following guidelines will inform the Company in its application of the curtailment
requirements:

(@) As circumstances permit, the Company shall first seek voluntary curtailments to
alleviate an emergency situation. Then, the Company shall implement a curtailment
after all mutual aid, contractual and other non-contractual supply tools, Operational
Flow Orders, interruption of contractually-interruptible load, and supply acquisition
options have been utilized.
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