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I11. Adjustnments of Rates and Charges:

1--Adjustnent of Rates in Accordance with Changes in the Cost of Gas and
Pi pel I ne Costs:

A, Statement of Monthly Cost of Gas and Adjustnents:

Cust oners who purchase natural gas supply fromthe Conpany will be
charged the Monthly Cost of Gas and adjustnments set forth on the
Statement of Monthly Cost of Gas and Adjustnents. The Conpany shall file
this statement not less than two business days prior to the date which it
is proposed to becone effective.

The Statenment of Monthly Cost of Gas and Adjustnments shall contain the
foll owi ng charges and adj ustnments:

1. Weighted Average Commpdity Cost of Gas
The sum of the Average Commodity Cost of Gas and the Average Mnthly
Hedgi ng Costs / Credits determ ned in accordance with Rules I11.
1.C1and IIll.1.C 2.

2. Average Fixed Cost of Gas
The Average Fi xed Cost of Gas deternmined in accordance with Rule
I11.1.C 3.

3. Weighted Average Cost of Gas
The sum of the Weighted Average Commpdity Cost of Gas from A 1 above
and the Average Fixed Cost of Gas from A 2 above.

4. Average Fixed Cost Credits
The Average Fixed Cost Credits determined in accordance with Rule
[11.1.C 4.

5. Monthly Cost of Gas
The sum of the Wi ghted Average Cost of Gas from A .3 above and the
Average Fi xed Cost Credits from A 4 above:
a. Before multiplying by the Factor of Adjustnent.
b. After multiplying by the Factor of Adjustnent.

6. Adjustnents
a. Monthly Cost of Gas Inbal ance Surcharge or (Refund)
Det erm ned accordance with Rule I11.1.
b. Annual Cost of Gas | nbal ance Surcharge or (Refund)
Determ ned in accordance with Rule Il'l.1. H

c. Research & Devel opment Charge
Determ ned in accordance with Rule Ill.1.L.
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