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| Melissa R. Nairn
n a I O n a g r I Manager — NY Gas Pricing

June 27, 2014
VIA E-FILING

Honorable Kathleen H. Burgess, Secretary
State of New Y ork

Public Service Commission

Office of the Secretary, 19th floor

Three Empire Plaza

Albany, New York 12223

RE: CaseNo. 09-M-0311 — Implementation of Chapter 59 of the L aws of 2009
Establishing a Temporary Annual Assessment Pursuant to Public Service Law
§18-a(6), Order Implementing Revised Temporary State Assessment; KeySpan Gas
East Corporation — Annual Changesto Temporary Assessment Surcharge

Dear Secretary Burgess:

Thisfiling is submitted by KeySpan Gas East Corporation d/b/a National Grid
(“Company”) in compliance with the New Y ork State Public Service Commission’s
(“Commission”) Order of June 18, 2014 in the above proceeding (“Order”).!

On April 7, 2009, New Y ork State enacted the budget for 2009-2010, which required the
Department of Public Serviceto collect a Temporary State Energy and Utility Service
Conservation Assessment (Public Service Law (“PSL”) §18-a(6)) (*TSA”), effective from April
1, 2009 to March 31, 2014. On April 13, 2013, the New Y ork State L egidature extended the
TSA through March 2017, while decreasing the percentage associated with the assessment over
time. In 2014, the Legislature further amended PSL 818-a(6) and the rate of the decrease was
further accelerated.

In the Order, the Commission authorized recovery of the necessary revenues required to
pay the TSA, including carrying charges, subject to reconciliation, from July, 1, 2014 through
June 30, 2017 (or December 31, 2017, if applicable per the Order). The Commission required
the affected utilities to implement collection methodologies that will: (i) eliminate any current
deferral balance by June 30, 2015; (ii) factor in the reductions to the assessment in accordance
with the amendments to PSL §18-a(6); and (iii) ensure that future deferral balances are
minimized. The Commission imposed three different collection methodol ogies that consider
whether the utility has over- or under-collected its assessment as of June 30, 2014 and, to the
extent the utility has over-collected, the amount over-collected exceeds the estimated March
2015 assessment payment.

! Case 09-M-0311, Implementation of Chapter 59 of the Laws of 2009 Establishing a Temporary Annual Assessment
Pursuant to Public Service Law §18-a(6), “ Order Implementing Revised Temporary State Assessment” (issued June
18, 2014)
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The Commission directed the affected utilities to file any necessary tariff amendments
and tariff statements within ten (10) days of the issuance of the Order to become effective July 1,
2014, authorizing the collection, and in some case refunding, of the TSA for the periods outlined
in the Order. Accordingly, the Company hereby submits tariff leaves and statements aslisted in
Attachment 4. These statements will become effective only atemporary basis until approved by
the Commission.

For the period from July 1, 2015 through June 30, 2017 (or December 31, 2017, if
applicable per the Order), each utility is authorized to file annual changesto its Incremental State
Assessment Surcharge (“1SAS’) on fifteen (15) days notice.

The Company’s computation of the Fiscal Y ear 2014/2015 Temporary State A ssessment
isshown in Attachment 1 to thisfiling. Thiscalculation is an estimate pending completion of the
Company's Annual Report.? The Company will file arevised estimated assessment within thirty
(30) days of the submission of the Annual Report. Attachment 1 also shows the Company’s
computation of its estimated March 2015 assessment payment.

The Company also includes as Attachment 2 to this filing the Company’ s reconciliation
of the TSA paymentsto estimated | SAS recoveries plus applicable carrying charges net of taxes
for the collection period July 1, 2013 through June 30, 2014 and the cumulative balance from
20009.

Finally, Attachment 3 to this filing shows the calculation of ISAS/Credit for the period
July 1, 2014 to June 30, 2015 using the Commission’s methodology for “ Over-Collections
Greater Than March 2015 Assessment Payments” in accordance with the Order.

Included with thisfiling are the following attachments:

Attachment 1
Page 1. Estimated Temporary State Assessment for State Fiscal Y ear 2014/2015
and Estimated Incremental State Assessment Surcharge including
Working Capital and Bad Debt for Recovery July 1, 2014 to June 30, 2015

Page 2: Estimated Temporary State Assessment for State Fiscal Y ear 2015/2016
and Estimated Incremental State Assessment Surcharge including
Working Capital and Bad Debt for Recovery First Half of State Fiscal
Y ear 2015/16

Attachment 2: Reconciliation of State Fiscal Year 2013/14 Temporary State Assessment
Payments and Estimated Recoveries of Incremental State Assessment
Surcharge: July 1, 2013 to June 30, 2014

2 0n March 13, 2014, the Company received from the Secretary an extension to September 30, 2014 to file the
Annua Report.

Melissa R. Nairn
T: (929) 324-4587 ®m Melissa.Nairn@nationalgrid.com ™  www.nationalgrid.com
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Attachment 3: Computation of Incremental State Assessment Surcharge / Credit,
Collection Period: July 1, 2014 to June 30, 2015

Attachment 4: Tariff Leavesto PSC No. 1 Gas
Statement of Incremental State Assessment Surcharge/Credit No. 3

In accordance with Ordering Clause Four of Order, the provisions of PSL 866(12)(b) and
Commission rules (16 NY CRR §720-8.1) that require publication of tariff changes are waived.

Any gquestions regarding this filing should be directed to me at (929) 324-4587 or at
Melissa.Nairn@nationalgrid.com.

Thank you for your assistance and cooperation.

Sincerely,

Melissa R. Nairn, Manager
New York Gas Pricing

CC: Rondd Cakins, DPS Staff
Carol Gnacik, Office of Administration — Finance & Budget Section
JoAnn Dollar, Office of Administration — Finance & Budget Section
Active Parties (via DMM)

Melissa R. Nairn
T: (929) 324-4587 ®m Melissa.Nairn@nationalgrid.com ™  www.nationalgrid.com
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KEYSPAN GAS EAST CORPORATION d/b/a NATIONAL GRID (KEDLI)
Estimated Temporary State Assessment for State Fiscal Year 2014/15 and
Estimated Incremental State Assessment Surcharge including Working Capital and Bad Debt for Recovery July 1, 2014 to June 30, 2015

Calculation of Calendar Y ear 2013 Assessable Revenues:
(1) Total Gas Operating Revenues

Adjustments:
2 Less Salesfor Resdle
(©)] Less Transportation for Power Generation

4 Less Exempt Revenues @ $500,000
©)] Total Adjustments

(6) Assessable Gas Utility Revenues
(7) Estimated ESCO Energy Revenues

(8) Total Gas Assessable Revenue Estimate

Calculation of Estimated Temporary State Assessment:
9) Combined General & Temporary State Assessment

(20)  Less: Amount of General Assessment in Base Rates
(11) Estimated Temporary State Assessment

Basis for Determination of Incremental State Assessment Surcharge

(12)  Carrying Charges on Cash Working Capital
(13) Bad Debt Allowance
(14)  Estimated Incremental State Assessment Surcharge including Working Capital and Bad Debt

a\ - Case 06-G-1186 Appendix 3, Page 9, Line "PSC Assessment Fees' with applicable inflation

Estimated Revenues $ 990,510,748

Estimated Revenues $ (128,810,377)

Estimated Revenues $  (30,419,257)
$ 500,000

Sum of Lines (2) through (4) $  (159,729,634)
Line (1) + Line (5) $ 830,781,114
Estimated Revenues $ 161,499,701
Line (6) + Line (7) $ 992,280,815
Line (8) x 1.63% 163% $ 16,174,177
a $ (3,377,433)
Line (9) + Line (10) $ 12,796,744
Line (11) x: 7.54% 754% $ 964,294
0.75% $ 103,988

Sum of Lines (11) through (13) $ 13,865,025
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KEYSPAN GASEAST CORPORATION d/b/aNATIONAL GRID (KEDLI)
Estimated Temporary State Assessment for State Fiscal Year 2015/16 and
Estimated I ncremental State Assessment Surchargeincluding Working Capital and Bad Debt for Recovery First Half of State Fiscal Year 2015/16

Calculation of Calendar Y ear 2013 Assessable Revenues:

@

(2
(©)]
4
®

Q)]
U]
8

Total Gas Operating Revenues

Adjustments:
Less Salesfor Resdle
Less Transportation for Power Generation

Less Exempt Revenues @ $500,000
Total Adjustments

Assessable Gas Utility Revenues
Estimated ESCO Energy Revenues

Total Gas Assessable Revenue Estimate

Calculation of Estimated Temporary State Assessment:

9
(10)

(11

Combined General & Temporary State Assessment
Less: Amount of General Assessment in Base Rates

Estimated Temporary State Assessment

Basis for Determination of Incremental State Assessment Surcharge

(12)
(13)
(14

(15

Carrying Charges on Cash Working Capital
Bad Debt Allowance
Estimated Incremental State Assessment Surcharge including Working Capital and Bad Debt

First Half of State Fiscal Y ear 2015/16

a\ - Case 06-G-1186 Appendix 3, Page 9, Line "PSC Assessment Fees' with applicable inflation

Estimated Revenues

Estimated Revenues
Estimated Revenues

Sum of Lines (2) through (4)
Line (1) + Line(5)

Estimated Revenues
Line (6) + Line (7)

Line (8) x 1.00% 1.00%

a

Line (11) x: 3.32% 3.32%
0.75%

Sum of Lines (11) through (13)

Line (14) + 2

Attachment 1
Page 2 of 2

$ 990,510,748
$ (128,810,377)
$  (30419,257)
$ 500,000
$ (159,729,634)
$ 830,781,114
$ 161,499,701
$ 992,280,815
$ 9922808
$ (3377433
$ 6545375
$ 217,575
$ 51,105
$ 6,814,055
$ 3,407,027
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KEYSPAN GASEAST CORPORATION d/b/aNATIONAL GRID (KEDLI)
Reconciliation of State Fiscal Year 2013/14 Temporary State Assessment Payments and
Estimated Recoveries of Incremental State Assessment Surcharge: July 1, 2013 to June 30, 2014

Estimated Over Recovery of Temporary State Assessment

®
@
©)

4
®

(6)
@

Temporary State Assessment & General Assessment Payments: State Fiscal Y ear 2013/1<

Estimated Recoveries of Incremental State Assessment Surcharge and General Assessment: July1, 2013 to June 30, 201«

Estimated Over Recovery Line (1) - Line (2)
Plus Carrying Charges

Total Estimated Over Recovery July 1, 2013 to June 30, 2014 Line (3) + Line (4)
Cumulative Over Recovery July 1, 2009 through June 30, 201%

Estimated Cumulative Over Recovery July 1, 2009 through June 30, 201« Line (5) + Line (6)

Attachment 2
Page1of 1

$18,313,582
$33.804.778
($15,491,195)

($377,206)
($15,868,401)

($9.545.484)
($25,413,885)
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KEYSPAN GASEAST CORPORATION d/b/a NATIONAL GRID (KEDLI)
Computation of Incremental State Assessment Surcharge/ Credit
Collection Period: July 1, 2014 to June 30, 2015
Cumulative Over Recovery of Incremental State Assessment Surcharge’
Temporary State Assessment Fiscal First Half of Net Projected  Incremental State Assessment
7/1/09 to 6/30/14 Year Fiscal Year Surcharge Sales Surcharge/ (Credit)
Service Class Allocator Allocator  2014/15 2015/16 Total or (Credit) (dt) $/dt $therm
0] @ ©)] 4 ® ®=@+06B M=2+6 O @=(M=+@® (10)=(9+10
Resid (Non-Heat) (SC 1A) 5.2% ($1,309,385) 5.6% $770,903  $189,433 $960,336 ($349,049) 2,608,821 ($0.1338) ($0.0134)
Resid (Heat) (SC 1B) 54.8% ($13,927,084) 56.6%  $7,848,895 $1,928,695  $9,777,590  ($4,149,493) 45,531,366 ($0.0911) ($0.0091)
Comm General & Heat (SC 2) 29.1% ($7,385,323) 29.4%  $4,081,276 $1,002,885  $5,084,161 ($2,301,162) 28,948,150 ($0.0795) ($0.0079)
Multi Dwelling (SC 3) 4.0% ($1,016,656) 3.7% $518,873  $127,502 $646,375 ($370,281) 4,895,735 ($0.0756) ($0.0076)
Other Firm (SC 9, 10, 15, 16, 17) 3.8% ($975,016) 3.4% $470,584  $115,636 $586,220 ($388,797) 5,358,963 ($0.0726) ($0.0073)
Non-Firm (SC 4, 12) 3.1% ($800,421) 1.3% $174,494 $42,878 $217,372 ($583,049) 1,363,796 ($0.4275) ($0.0428)
Total 100.0% ($25,413,885) 100.0% $13,865,025 $3,407,027 $17,272,053 ($8,141,832) 88,706,831

1\ Includes Working Capital and Bad Debt
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Tariff Leavesto PSC No. 1 Gas

Third Revised Leaf No. 119.51
Second Revised Leaf No. 119.52
Eleventh Revised Leaf No. 129.1
Eighth Revised Leaf No. 170

Statement of Incremental State Assessment Surcharge/Credit No. 3



