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CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON
284 SOUTH AVENUE
POUGHKEEPSI E, NEW YORK 12601

March 22, 2000

Public Service Comn ssion
Three Empire State Pl aza
Al bany, New York 12223-1350

Case 99-G 1369

Dear Commi ssi oners:

Attached for filing electronically with the Conmm ssion are the follow ng
rate |eaves, issued by Central Hudson Gas & Electric Corporation ("Central
Hudson" or "the Conmpany"), to becone effective on April 23, 2000:

Gs - P.S.C No. 12
1st Revi sed Leaf No. 74
3rd Revised Leaf No. 159
2nd Revi sed Leaf No. 186
2nd Revi sed Leaf No. 191

Central Hudson is issuing these | eaves in conpliance with the Conmm ssion's
Order in Case 99-G 1369, issued and effective February 14, 2000. The
Commission's Oder in this case approved the New York Gas Goup's (NYGAS)
proposal to establish a voluntary state fundi ng nechanismto support research and
devel oprent prograns. The fundi ng mechani smwoul d repl ace the Federal Regulatory
Conmi ssion surcharge used to support gas R&D conducted by the Gas Research
Institute. The anmount to be collected through the fundi ng mechani smwould mrror
t he decrenent in the FERC surcharge each year through 2004 and will be capped at
$0. 00174 per CCF, thereafter.

The Conpany's Gas Research & Devel opment surcharge will be collected from
firmsal es custoners through the Gas Cost Adjustment and fromfirmtransportati on
customers through the Transportati on Demand Adjustment. The surcharge will be
subject to deferred accounting and any funds col |l ected through the surcharge and
not spent on R&D prograns will be refunded to the firm custoners.

The Conpany has sent workpapers supporting our Gas Research & Devel opnent
Surcharge factor of $.0004 per Ccf to PSC Staff in a separate letter. This
surcharge factor will be in effect fromApril 23, 2000 through Decenber 31, 2000.
The Conpany will update its R& surcharge factor January 1 of each year.

The Conpany is arranging to conply with the requirements of 66((12)(b)) of
the Public Service Law as to newspaper publication by publishing notices of the
proposed changes contained herein on March 29, April 5, 12, and 20, 2000 in the
Catskill Daily Miil, Kingston Daily Freeman, Tinmes Herald Record, Poughkeepsie
Journal, and Putnam County Courier.

Very truly yours,
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Arthur R Upright



