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NI AGARA MOHAWK

July 22, 1997

Honor abl e John C. Crary
Secretary

Publ i ¢ Service Comm ssion
3 Enpire State Pl aza

Al bany, New York 12223
Dear Secretary Crary:

The encl osed | eaf, issued by N agara Mohawk Power Corporation is
transmtted for filing in compliance with the requirenents of the Public
Servi ce Conm ssion of the State of New York

First Revised Leaf No. 41
To PSC No. 214 Electricity
Effective: Cctober 6, 1997

The purpose of this filing is to establish a new pricing exception

description and billing code nunber that is the result of upgradi ng outdated
i ncandescent and mercury vapor street lighting fixtures to energy efficient
nodern ones. The new pricing exception code contains billing provision for

remai ni ng Conpany- owned, underground supplied, cable and conduit.

The Town of Amherst, Erie County, New York has requested N agara Mhawk
to continue its upgrading of inefficient lighting fixtures. The current
Conmpany charges are adm nistered under P.S.C. No. 214, S.C. No. 2, pricing
exception provision and include lighting conponents of |anp, lumnaire,
foundati on, cable and conduit. The Town owns the poles (standards). Unti
recently, the conversion of this lighting systemhas required the replacenent
of the lanp and | um naire conmponents only, |eaving the existing foundation
cable and conduit intact; therefore, retaining the "grandfathered" pricing for
t hese remai ni ng conponents. Now, some of the installations require the
repl acenent of the foundation as well as the lanp and lunmi naire, thus forcing
the creation of this new pricing exception billing code. The billing of
[ighting system conponents upgraded or replaced are provided through N agara
Mohawk' s standard equi pnent rate provisions.

The proposed pricing exception revision establishes the annual charge of
$58. 12 for remnmai ni ng Conpany-owned cable and conduit. Exhibit A is the
docunentation illustrating derivation of the proposed annual charge per unit,
a copy of the authorization fromthe Town of Anmherst for the conversion and
the billing change and a copy of the proposal presented to the Town
illustrating the billing charges before and after conversion. There are a
total of 941 installations that will require the application of this billing
code.

Billing code nunber 941 is a blend of 21 existing billing codes. Sheet
1 of Exhibit Ais the summary of the rate derivation. This includes the
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devel opnent of the conposite charge for rates effective March 16, 1987 through
current effective rates, April 27, 1995. The devel opnent of this charge
starts with rates effective March 16, 1987 for a specific reason. Effective
February 1, 1992 billing code number 951 was approved by the Conmi ssion. This

Niagara Mohawk Power Corporation, 300 Erie Blvd., West, Syracuse, NY 13202 (315) 474-1511

billing code is a conposite rate devel oped for the Town of Anmherst |ighting
conver si ons where the remnai ni ng Conmpany-owned facilities are cable, conduit
and foundation. The devel opment of billing code 941 utilizes the sane

derivation as the previously nmentioned code nunber 951, but excludes the
foundati on conponent of the calculation. Since the sanme lighting districts
within the town are affected by this conversion as the previous one, the
Conpany is commrencing this latest rate derivation fromthe sane tinme-franme as
the earlier one for consistency. Sheets 2 through 22 are the individual rate
devel opnents for billing codes with rates effective March 16, 1987. Sheets 23
t hrough 27 of Exhibit A are the average percentage of rate increases to the
pricing exception charges effective January 1, 1991, July 1, 1991 and 1992
February 5, 1993, and April 27, 1995. Sheet 28 is a copy of Anherst's
resol uti on approving the conposite charge for pricing exception nunber 941.
Sheets 29 through 30 are a summary of the proposal presented to the Town
illustrating information conmparing the current lighting to the new |ighting
system The attached Leaf No. 41 contains the proposed wordi ng and annua
charge per unit for the new billing code nunber 941

The Conpany requests waiver of Rule 16 NYCRR 136. 70 for newspaper
publication. This request is prem sed on the basis that the Town of Anmherst is
the only nunicipality affected by the proposed billing revisions.

Al so, the Conpany requests waiver of Ordering O ause 3 of Order issued
and effective February 16, 1996 in Case Nos. 96-E-0134 and 96-E-0135 to all ow
this filing to becone effective as proposed.

The formrequired for the State Administrative Procedure Act is also
encl osed. Exhibits pertaining to this case will be sent under separate cover

Pl ease direct any questions regarding this matter to M. David MlIntyre,
Electric Pricing, (315) 428-3496.

Pl ease advi se the undersigned of any action taken with respect to this

filing.

Very truly yours,

Ceorge A. Bauman

Manager - Rate Admi nistration
GAB
Encl osure

LETTO02
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